
KWAG November Update 
 
Good Morning! I write this update with a lot of enthusiasm and I bring 

good news!! The United States is on the verge of an energy revolution 

that has caught even the most optimistic observers by surprise. As 

many of you know, energy independence has long been an American 

priority. However, it is only recently that a number of variables - 

technology, regulation, vision, pricing, efficiency and politics - have 

come together that have allowed this dream/goal to become a reality. 

The implications for the U.S. markets are substantial, as are the 

opportunities for our long-term stock and bond portfolios. Here are just 

a few examples of what increased energy production, and the 

associated infrastructure build-out will contribute to our economy over 

the next decade. 

 

- Significant job growth and a reduction in stubborn long-term 

unemployment. 

- A significant increase in our GDP, which benefits the entire 

economy. 

- An increase in the taxable base, which reduces our annual 

Federal deficit. 

- A reduction in the “dependence” on foreign oil. 

- An increase in U.S. manufacturing, which is dependent on 

cheap transportation. 

- A decrease in our Federal trade deficit. 

- A significant support for the U.S. dollar as a store of value. 

- New investment in more efficient energy technologies. 



- Greater co-operation between the U.S. and our neighbor 

Canada 

- Long term opportunities in transportation, infrastructure, 

shipping and energy. 

 

The truth is we could be energy independent within the next decade. In 

fact, over the past two years alone, we have flipped from being a net 

importer of refined petroleum products to a net exporter. Very soon, 

we will soon become a net exporter of natural gas and natural gas 

liquids. The ramifications of this dramatic change are far reaching and 

are not well understood by most of the general public.  

 

When you combine this energy driven game changer with low interest 

rates, cheap productive labor, dramatic changes in technology, more 

market driven economies and a growing worldwide middle class, it’s 

hard not be optimistic about both the U.S. and the global economy over 

the long run. Today, we are on the verge of another economic 

revolution where more than half of the goods and services provided to 

the world have been invented over the last ten years!! That statement 

is NOT a typo – more than half of the goods and services provided to 

the public have been invented over the last decade! 

 

This bodes well for long-term investors who have efficiently built 

portfolios with significant amounts of stock exposure.  

 

The Stock and Bond Markets: A Recap of October 

October was another good month for the financial markets. Over the 

month of October, the S&P500 (large caps) increased 4.5% and is now 



up more than 23% for the year. The Russell 2000 (small caps) increased 

2.5% and is now up 29.5% for the year!! We now have four large cap 

managers who are up more than 25% and eight small/mid cap 

managers who are up more than 30%. It has been one heck of a year 

for the stock market…particularly small and mid-caps. Last week, we 

wrote a brief market update, which examined (and validated) these 

current stock price levels when compared to current corporate cash 

flows and earnings. However, we also pointed out the necessity of 

normal short-term market dip, for which we always remain prepared. 

 

Over the course of October, our bond portfolio’s rallied as well, with 

every area of the bond market up, led by the usual suspects – floating 

rate bonds (OOSYX), discounted bonds (NEFZX) and convertible bonds 

(ANNPX and CCVIX). Year-to-date, our floating rate bond fund is up over 

5%, our discounted bond fund is up more that 9% and our convertible 

bond funds are up more than 16%. Our interest rate sensitive bond 

funds have experienced a very nice rally since June, and they still 

remain an important piece of our well-diversified bond portfolios, 

particularly from a defensive standpoint. If we experience a nice market 

dip, short-term bonds and their brethren will act as a nice buffer. 

 

In Closing 

As usual, if you have any questions or concerns regarding our updates, 

your portfolio or any of our investment strategies, please feel free to 

contact us immediately. We always look forward to hearing from you 

and we appreciate all of your positive feedback and continued referrals. 

 



On Friday, Kellie and I are off to Brazil for a few weeks to check in on 

our Brazilian well project and visit with our generous southern 

hemisphere friends. Yes, we will be kite-surfing, as well as eating an 

unlimited amount of Acai pudding – which is made out of a natural 

berry which has some crazy amount of anti-oxidants. We will report 

back on this fun little “pay it forward” project, where we hope to see a 

much “greener” community and a lot of smiling faces. 

 

Don’t forget to thank all of the proud veterans you know (on Monday) 

for their generous service to our country. Have a great long weekend… 

 
- Joe and The Gang at KWAG 

 

 
This e-mail is confidential and may well be legally privileged.  If you have received it in error, you are on notice of its status.  Please notify us 
immediately by reply e-mail and then delete this message from your system.  Please do not copy it or use it for any purposes, or disclose its 

contents to any other person.  To do so could violate state and Federal privacy laws.  Thank you for your cooperation.  Please contact Kathryn 

Burr  at 877-366-5623 or e-mail katie@thekielygroup.com  if you need assistance.   
Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will be profitable.  Past 

performance may not be indicative of future results.  Please remember to contact Kiely Wealth Advisory Group, Inc. if there are any changes in 

your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or 
services.  Please also advise us if you would like to impose add. or modify any reasonable restrictions to our investment advisory services.  A 

copy of our current written disclosure statement discussing our advisory services and fees continues to remain available for your review upon 
request. 
 
 

mailto:katie@kielyfinancial.com

